
Stephen Quidd 

From: Stephen Quidd 
Sent: Tuesday, October 22, 2013 2:45 PM 
To: apa.s-judb@legis.la.gov; apa.h-thpw@legis.la.gov 
Cc: apa.senatepresident@legis.la.gov; apa.housespeaker@legis.la.gov 
Subject: Rules Amendments Proposed by the LA Dept. of Public Safety & Corrections, Office of 

Motor Vehicles on Compulsory Insurance RS 49:968(D)(1)(b) Oversight Committee 
Report 

Attachments: Scan Rules Amendments Proposed by the LA Dept of Public Safety and Corrections 
Office of Motor Vehicles on Compulsory Insurance.pdf 

Dear Committee Chairpersons, 

Attached is the report required by RS 49:968(D)(1)(b) for the rule amendments proposed by the Office of Motor Vehicles 
regarding the administrative fee assessed for violations of the compulsory insurance law. 

By copy of this e-mail, I am also providing the report to the Speaker of the House and the President of the Senate. 

Thank you. 

Stephen A. Quidd 
Attorney Supervisor 
Louisiana Department ofPublic Safety & Corrections 
Office ofLegal Affairs 
7979 Independence Blvd. Suite 307 (70806) 
P.O. Box 66614 
Baton Rouge, LA 70896 
(225) 925-6103, 925-6736 
Wireless: (225) 485-8295 
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BOBBYJINDA.L MICHA.EL D. EDMONSON, COLONEL 
GOVERNOR DEPUTYSECRETARY 

~tatt of l.outsiana 
Department ofPublic Safety and Corrections 


Public Safety Services 

October 22, 2013 


ELECRONIC DELIVERY VIA E-MAIL 


Houle Committee on Tl'BDlportation, Highways Senate Committee on the Iucliciuy B and 

Public Works Seaator lean-Paull. Monell, Chairman 

Representative Karen St. Germain, Chairman 


Re: 	 Rules Amendments Proposed by the Louisiana Department ofPublic Safety aad 
Corrections, Oftice ofMotor Vebides on Compulaory Insurance, Add LAC 55:m.I717 
aDd Repeal LAC 37:Vll.I23 and 129 

Dear Chairmen, 

The Office ofMotor Vehicles provides the following report to your committees 18 required 
by R..S. 49:968(DXl)(b) for the proposed Notice ofInteat that were published in the September 20, 
2013 edition oftile Louisiana Regilt.. on pagel 2625 through 2627. This notice of intent repeals 
the exiltiug rule assessing 811 administrative fee tied to the reinstatement ofdriving privileges aDd 
eDICtS a new rule which ties the administrative fee to the reinstatement ofregistration privileges. 
This it not a new or incnased fee, but 811 existing statutory fee in R..S. 32:863. This ameudment 

. alips the rule with current statutory law. 

The Office ofMotor Vehicles did not receive any public comment on the proposed rules 
during the comment period. AlJ a result, a public hearing was not requested and therefore no 
public baing was c:onducted. 

AlJ a result, 110 changes to the proposed rule text are necessary. 

BncIOlURl 
c. Speaker ofthe House 


President ofthe Senate 


COURTESY. LOYALTY. SERYICE 
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2. The E1fed of this Rule on the Authority and Rights 
ofParents Regarding the Educ:ation and Supervision oftheir 
Children. 1bis Rule will have no effect on the authority and 
rights of parents regarding the education and supervision of 
their children. 

3. The Effect of this Rule on the Functioning of the 
Family. 1bis Rule will have no effect on the functioning of 
the family. 

4. The Effect of this Rule on Family Earnings and 
Family Budget. This Rule will have no effect on family 
earning and family budget. 

5. The Effect of this Rule on the Behavior and 
Personal Responsibility of Childreo. This Rule will have no 
etIect on the behavior and personal responsibility of 
childreo. 

6. The EtIect of this Rule on the Ability of the Family 
or Local Government 10 Perfonn the Function as Contained 
in the Proposed Rules. 1bis Rule will have no effect on the 
ability of the family or local government to perfonn the 
function as contained in the proposed rules. 

Poverty Impaet State_at 
The impact of the proposed Rule on child, individual, or 

family poverty has been considered and it is estimated that 
the proposed action is not expected to have a significant 
adverse impact on poverty in relation to individual or 
community asset development as provided in R.S. 49:973. 
The agency has considered economic welfare factors and, 
where possible, utilized regulatory methods in the drafting of 
the proposed Rule that will accomplish the objectives of 
applicable statutes while minimizing the Department of 
Public Safety and Corrections, Office of Motor Vehicles 
adverse impact ofthe proposed Rule on poverty. 

S...U Business State..ent 
The impact of the proposed Rule on smaU businesses has 

been considered and it is estimated that the proposed action 
is not expected to have any adverse impact on small 
businesses as defiaed in the Regulatory Flexibility Act The 
agency, consistent with health, safety, environmental and 
economic weJfiu'e fiu:tors has considered and, where 
possible. utilized regulatory methods in the drafting of the 
proposed Rule that will accomplish the objectives of 
applicable s1Jltutes while minimizing the adverse impact of 
the proposed Rule on small businesses. 

Publle Co...enD 
IDterested persons may suhmit wrlUen comments or 

requests fOr public hearing on these proposed rule cbanges to 
Laura Hopes, Department of Public Safety and Corrections, 
Public Safirty Services, Office of Legal Affairs. 7979 
Independence Blvd.• Suite 307, P.O. Box 66614, Baton 
Rouge. LA 70896, (225) 925..(iI03 (phone); (225) 925-3974 
(facsimile). Comments will be accepted through the close of 
business, October 15,2013. 

Publle Harial 
A public hearing will be held on Tuesday. October 29, 

2013 at 10 a.m. at 7979 Independence Boulevard, Suite 301, 
Baton Rouge. LA 70806. If the requisite number of 
comments are DOt received, the hearing will be cancelled. 

Please call and confirm the hearing will be conduded before 
attended. 

FISCAL AND ECONOMIC IMPACI' STATEMENT 

FOR ADMINISTRATIVE RULES 


RULE TITLE: Commercial Drivlnl 

Scbools a.nd Instruetors 


I. 	 ESI1MATID JMPI.EMENTATION COSTS (SAVINGS) ro 
STATEORLOCALOOVF..RNMBNTUNrrS(SImmIry) 

The proposed rule cbangc is not anticipated to result in 
slate or loc:ai govemlDCnt costs or savinp. The proposed rule 
cbangc repeals the rule in TItle 46 relative to Commercial 
Driving Schools and Instructors at public high schools. The 
rule pertaining to COlJllDC:R:ial Driving Schools IRd Instructors 
at public high schools is currently stated in Title 55 since the 
Office of Motor Vehicles began regulation of public high 
school driving schools and instructors in 2011. 

lL ESI1MATID EFFF.CT ON RBVENUECOI.J...ECI1ONS OF STATE 
ORLOCALOOVERNMENTALl.JNITS(SummaIy) 

There is no anticipated direct material eft'ed; on revenue 
collections ofstate or locallOvernmentalllnits as a result ofthe 
proposed rule chan&c. 

m. 	ESIlMATID COSIS ANDOR. ECONOMIC BENEFn'S ro 
DlRBClLY AFFECIFD PERSONS OR. NONGOVERNMBNTAL 
GROUPS(Smmay) 

There will be no anticipated costs or economic benefits to 
the owners and instructors ofcommercial driving schools. 

IV. ESI1MATED FFFECfON COMPI:mIlON AND EMPlDYMENT 
(SuImay) 

The proposed rule changes will not impact competition and 
employment 

Jill Boudreaux: EVIlll Brasseaux 
Undcrscerctary SlaffDireetor 
1309#031 Legislative Fiscal Office 

NOTICE OF INTENT 

Depart_eat 01 Publle Safet)' and Corrections 
omee 01 Motor Vebleles 

Compulsory Insurance 
(LAC 37:VII.l23 and 129; LAC 55:1II.1717) 

Editor's Note; TIle filIIowinc Notice or Intent is beiIII 
I1IPromuipled to oom:ct sulm'lission errors. TIle oripud 
NOla \lID be Yicwcd ill i1s cnlircty ill the August 20, 2013 
~Rspttt,. m pages 2377·2378. 

In accordance with the provisions of R.S. 32:863, relative 
to the authority of the Office of Motor Vehicles, the Office 
of Motor Vehicles hereby proposes to repeal LAC 37:Vll, 
Chapter I, Subchapter B, § 123 and § 129, and to adopt LAC 
SS:Ill, Chapter 17, Subchapter A. §17l7, to update the Rule 
on the collection of the administrative fee under the 
compulsory insurance law fOr failure to maintain the 
required liability insurance as is reflected current law. The 
previous law tied the collection of the administndive fee to 
the driver's license while current law ties the administrative 
fee to the reinstatement ofthe vehicle registration privileges. 
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THle37 Specifically there should be no known or foreseeable etfect 
INSURANCE 00: 

Part VIL Motor Veblcles 
C.bapter 1. Insuruee 
Subdlapter B. Compulsory Motor Vebicle Liability 

Security 
1123. Malateuaee of Compulsory Motor Veblcle 

Uability Security 
Repealed. 
AUTHORITY NOTE: Promulgated in aa:ordance with R.S. 

32:861. 
HlSIDRICAL NOTE: Promulptcd by the Department of 

Public Safety. Office of Motor Vehicles, LR 4:297 (August 1978). 
repealed by me Department of Public Safety and Correc:tiODS, 
otIice ofMotor Vehicles, LR 39: 
l!& Compulsory I"uraaee Hardship LIce. 

Repealed. 
AUTHORITY NOTE: Promulptcd in accordance with R.S. 

32:863. 
HlSIDRICAL NOTE: Promulgated by the Department of 

Public Safety and Com:afons. Office of Motor Vehicles. LR 
12:602 (September 1986), amended 13:667 (November 1987), 
repealed LR 39: 

TItieM 
PUBLIC SAFETY 

Part UL Motor Vebicles 
Cllapler 17. Co.pulsory lasurance 
SubdlapterA.G4aeral 
11717. Owuer and Driver Co.pllaaee 

A. Ea<:h person who applies for registration of a motor 
vehicle, or applies for a driver's license. shall declare, in 
writing, on a form provided by the department that all motor 
vehicles registered. in sucb person's name are covered by 
security as required by R.S. 32:861. and that such person 
intends to maintain said security at all times while said 
vehicle is used upon the highways of Louisiana. 

B. In accordance with R.S. 32:863(DX5), the department 
shall collect an administrative fee of $25 to offilet the 
adminislrative costs of the department whenever an 
individual reinstates his registration privileges after such 
regiafration privileges were revoked in connection a reported 
cancellation of a motor vehicle liability insurance policy in 
accordance with R.S. 32:863(A)(3Xa). 

I. This administrative fee shall be in addition to the 
reinstatement fee required by R.S. 32:863(AX3Xa). 

2. The administrative fee shall be collected for each 
reported insurance cancellatioo when the registration 
privileges are reinstated even if multiple cancellations on 
ODe or more vehicles are being reinstated at one time. 

3. No administrative fee will be col1eded if the owner 
submits proof satisfilctory to the deparbDent that there was 
no lapse in coverage or the person provides proof 
satisfactory to the department that such person sold or 
otherwise transferred the vehicle prior to the date the motor 
vehicle liability insurance was cancelled. 

AUTHORITY NOTE: Promulgated in aa:ordance with R.S. 
32:862 and 32:863. 

HISIDRICAL NOTE: Promulgated by the Department of 
Public Safety and Corrcdlons, Office ofMotor Vehicles, LR 39: 

Family Impact Statement 
The proposed Rule will not have any known or 

foreseeable impad on any family as defined by R.S. 
49:972(D) or on family formation, stability and autonomy. 

I. the stability of the family; 
2. the authority and rights of parents regarding the 

education and supervision of their children; 
3. the functioning of the family; 
4. family earnings and family budget; 
S. the behavior and personal responsibility of the 

children. 
Local governmental entities have the ability to perform 

the enforcement of the action proposed in accordance with 
R.S.40:1730.23. 

Sma' Busl.ess Statemellt 
The impact of the proposed Rule on small businesses bas 

been considered and it is estimated that the proposed action 
is not expected. to have a significant adverse impact 00 small 
businesses as defined in the Regulatory Flexibility Act. The 
agency, consistent with health, safety, environmental and 
economic welfare factors bas considered and. where 
possible, utilized regulatory methods in the drafting of the 
proposed Rule that will accomplish the objectives of 
applicable statutes while minimizing the adverse impact of 
the proposed Rule on small businesses. 

Poverty Impact Statemeat 
The proposed Rule amends LAC 55:111.32S. These Rule 

changes should not have any known or foreseeable impact 
00 any child., individual or family u defined by k.S. 
49:973(B). In particular, there should be no known or 
foreseeable effect on: 

I. the effect on household income. assets, and 
fmancial security; 

2. the effi:lct on early childhood development and 
preschool tbrougb postsecond81'y education development; 

3. the effect on employment and workforce 
development; 

4. the effect on taxes and tax credits; 
5. the effect on child and dependent care, housing, 

health care, nutrition, transportation, and utilities assistance. 
Public Commeats 

All interested persons are invited to submit written 
CClIDIDents on the proposed regulation. Such comments 
should be submitted no later than October 15,2013, at 4:30 
p.m. to Stephen A. Quidd, P.O. Box 66614, Baton Rouge, 
LA 70896, (225) 925-6103. Fax:(225) 925-3974, or 
stephen.quidd@dps.la.gov . 

Public Hearl... 
A public hearing is scheduled for October 23,2013. at 10 

a.m. at 7979 Independence Blvd. Suite 301. Baton Rouge, 
LA 70806. Please call in advance to confirm the time and 
place of meeting. as the meeting will be cancelled if the 
requisite number ofcomments is not received. 

Jill P. Boudreaux 
Undersecretary 

FISCAL AND ECONOMIC IMPACT STATItMJ.:NT 

FOR ADMINISTRATIVE RULES 


RULI: TITLE: Compulsory IIlsuraaee 


1 ES11MAlED IMPLEMENTATION carrs (SAVINGS) 10 
STAlEORLOCALOOVERNMBNTUNJI'S(Sunnary) 

The proposed RuJe change is not autidpated to result in 
state or local government costs or savings. The proposed Rule 
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• • • 

••• 

••• 

cbange updates the Rule regarding the coUection of the $25 
administrative fee for the reinstatement of registration 
privileges after a lapse in insuranc:e coverage to reOect cumnt 
procedures for the assessment of the fee. This also repeals old 
provisions wbicb are no longer consistent with statutory 
authority. 

11. 	 ESIlMATED EPFF..Cf ON REVENUEa:JU..ECI1ONS OF SfATE 
OR l..OC'.ALGOVERNMIM'AL UNITS (SwmIary) 

by law enforcement or other public agencies. A tow initiated 
by a caU from a law enforcement or other public agency at 
the request of the owner or operator shall be considered 
nonconsensual unless the tow truck operator is able to prove 
the owner or operator agreed to the tow fee and the 
destination of the tow prior to the tow. 

There is no anticipated effect on revenue COllections of 
stale or local governmental units as a result ofthis Rule change. 
The S2S administrative fee is currently being collected and the 
Rules an: being updated to match current statute. 

l1L ESTIMATED a:>sTS ANDUR. BCONOMIC BENEFITS 10 
DlRECILY AFFECIFD PERSONS OR NONOOVERNMENTAL 
GROUPS(SuImay) 

There will be no anticipated costs or economic benefits to 
vehicle owners reprding compliance with the compulsory 
insurance law. 

IV. 	ESTIMATED EPFF..Cf ON a>MPE1TI1ON AND EMPLOYMENT 
(SuImay) 

The proposed Rule clJanges will not affect competition and 
employment. 

Jill Boudreaux Evan Brasseaux 
Undersecretary StaffDirector 
13091¥102 Legislative Fiscal Office 

NOTICE OF INTENT 

Department of Public Safety and Correetlons 

Ollice ofState Police 


Towing. Recovery and Storage 

(LAC SS:1.190S, 1907, 1913, 1917, 1919, 1921, 

1927,1929,1931,1939,1941,1943, and 1947) 


The Department of Public Safety and Corrections, Office 
of State Police, in accordance with R.S. 49:950 et seq., and 
R.S. 32: 1711 et seq., gives nodce of its intenl to promulgate 
multiple and varied amendments to the reguJatory 
requirements regarding the towing and storage industry. The 
sections to be amended are listed above. 

Title" 

PUBLIC SAFETY 

Part L State Poke 


Chapter 19. Tow. Recovery, and Stara. 
SubcbapterA. Autbority, EIe.ptions, DeDDitions, Scope 
11905. DeDnitlonl 

A. The de6aitions found in the Louisiana Highway 
Regulatory Act, specifically R.S. 32: 1 and the Towing and 
Storage Act, specifically, R.S. 32:1711 et seq., are applicable 
to these rules and shall have the same meaning indicated 
unless the context clearly indicates otherwise. 

Non-conse1l8ual &OI'age-the storage or possession of a 
vehicle by an individual or storage fil.cUity operator without 
prior consent or authorization of the vehicle's owner or 
operator for the purpose of charging fees or obtaining 
ownership. Prior consent or au1horization shall be 
doeumented by the storage facility by providing a written 
storage contract as outlined in R.S. 32: 1722(C). 

Non-consensual Towlng-shall mean the movement or 
transportation of a vehicle by a tow truck without the prior 
consent or authorization of the owner or operator of the 
vehicle. This includes private property tows and tows made 

Place ofBII8IMss-a permanent structure located within 
Louisiana used for business, staffed during regular business 
hours, equipped with phone and utility services including 
water, sewer, and electric, and houses records and other 
appropriate or required documents. 

:lOw »Uck-a motor vehicle equipped with a boom or 
booms, winches, slings, tUt beds, wheel lifts, under-reach 
equipment, and/or similar equipment including. but not 
limited to, trucks attached to trailers, and car caniers 
designed for the transportation and/or recovery of vehicles 
and other objects which cannot operate under their own 
power or for some reason must be transported by means of 
towing. 

AU1HORITY NOTE: Promulgated in accordance with R.S. 
32:1714. 

HISTORICAL NOTE: Promulgated by the Department of 
Public Safety and Corrections, Office of the State Police, LR 
32:8S4 (May 2006), amended LR 36:2S7S (November 20(0), LR 
39: 

11907. Adminiltntlve PeDalty Asseament; ArbitratioD; 


.Recovery ofPeDaldes 

A.-A.3.... 


4. Schedule of Fines 

S. Effective January 1, 2014 suspensions may be 
imposed on a third or subsequent violation when a towing or 
storage tacility has been found in violation on at least two 
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