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FISCAL AND ECONOMIC IMPACT STATEMENT
FOR ADMINISTRATIVE RULES

Person

Preparing

Statement: Gwen Dunware Dept.: Public Safety Services

Phone: 225-925-6747 Office: Office of Motor Vehicles

Return Rule: Title 55 PUBLIC SAFETY

Address: 7979 Independence Blvd. Title: Part 111 Motor Vehicles, Chap. 1,
Baton Rouge, LA 70806 Subchapter A, LAC 55:111.146-147

Date Rule

Takes Effect: 11/20/2015

SUMMARY
(Use complete sentences)

In accordance with Section 953 of Title 49 of the Louisiana Revised Statutes, there is hereby submitted a
fiscal and economic impact statement on the rule proposed for adoption, repeal or amendment. THE
FOLLOWING STATEMENTS SUMMARIZE ATTACHED WORKSHEETS, I THROUGH IV AND WILL
BE PUBLISHED IN THE LOUISIANA REGISTER WITH THE PROPOSED AGENCY RULE.

1. ESTIMATED IMPLEMENTATION COSTS (SAVINGS) TO STATE OR LOCAL GOVERNMENTAL
UNITS (Summary)

The proposed rule change is not anticipated to result in state or local government expenditures. Pursuant
to Act 99 of 2015, private driving schools are required to execute a good and sufficient surety bond in the
sum of $20,000. Act 99 lowered the surety amount from $40,000 to $20,000.

Il. ESTIMATED EFFECT ON REVENUE COLLECTIONS OF STATE OR LOCAL GOVERNMENTAL
UNITS (Summary)

There is no anticipated direct material effect on revenue collections of state or local governmental units as
a result of the proposed rule change.

. ESTIMATED COSTS AND/OR ECONOMIC BENEFITS TO DIRECTLY AFFECTED PERSONS OR
NON-GOVERNMENTAL GROUPS (Sumimary)

The private training and driving instructor schools will be affected by the proposed rule change. Act 99
of 2015 lowers the surety bond amount, which may result in a lower bond cost to driving schools.
However, the estimated cost of the bond is dependent on the applicant’s personal credit, business and
personal financial information and experience in the industry.

IV. ESTIMATED EFFECT ON COMPETITION AND EMPLOYMENT (Summary)
The proposed rule @T‘ is not anticipated to have an effect on competition and employment.
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FISCAL AND ECONOMIC IMPACT STATEMENT
FOR ADMINISTRATIVE RULES

The following information is required in order to assist the Legislative Fiscal Office in its review of the
fiscal and economic impact statement and to assist the appropriate legislative oversight subcommittee in
its deliberation on the proposed rule.

A. Provide a brief summary of the content of the rule (if proposed for adoption or repeal) or a brief
summary of the change in the rule (if proposed for amendment). Attach a copy of the notice of
intent and a copy of the rule proposed for initial adoption or repeal (or, in the case of a rule
change, copies of both the current and proposed rules with amended portions indicated).

The proposed rule change would require the private driving schools to execute and maintain a surety
bond with a surety company qualified to do business in Louisiana. The bond shall guarantee that the
student or student’s parent (if the student is a minor) may recover the fees associated with attending the
private driving school if the school or its instructors fail to perform any agreed upon services. The
Department of Public Safety and Corrections, Office of Motor Vehicles shall be named as the obligee.

B. Summarize the circumstances, which require this action. If the Action is required by federal
regulation, attach a copy of the applicable regulation.

Act 99 of the 2015 Legislative Session amended R.S. 40:1462 to state that each private driving school shall
execute a good and sufficient surety bond with a surety company qualified to do business in Louisiana as
surety, in the sum of twenty thousand dollars, if such surety bond is available for purchase.
C. Compliance with Act 11 of the 1986 First Extraordinary Session
(1) Will the proposed rule change result in any increase in the expenditure of funds? If so,
specify amount and source of funding. NO.
(2) 1f the answer to (1) above is yes, has the Legislature specifically appropriated the funds
necessary for the associated expenditure increase?

(a) Yes. If yes, attach documentation,

(b) NO. If no, provide justification as to why this rule change should be
published at this time



FISCAL AND ECONOMIC IMPACT STATEMENT

WORKSHEET

L A, COSTS OR SAVINGS TO STATE AGENCIES RESULTING FROM THE ACTION PROPOSED

1. What is the anticipated increase (decrease) in costs to implement the proposed action?

COSTS FY 14-15 FY 15-16 FY 16-17
Personal Services $0 $0 $0
Operating Expenses $0 $0 $0
Professional Services %0 80 $0
Other Charges $0 $0 $0
Equipment $0 $0 $0
Major Repairs & Constr, B0 S0 $0
TOTAL $0 $0 $0
POSITIONS (#) 0 ] 0

2. Provide a narrative explanation of the costs or savings shown in "A. 1.", including the
increase or reduction in workload or additional paperwork (number of new forms, additional
documentation, etc.) anticipated as a result of the implementation of the proposed action.
Describe all data, assumptions, and methods used in calculating these costs.

The implementation of this rule is revenue neutral.

3. Sources of funding for implementing the proposed rule or rule change.
SOURCE FY 14-15 FY 15-16 FY 16-17
State General Fund $0 $0 $0
Agency Self-Generated $0 $0 $0
Dedicated $0 $0 $0
Federal Funds $0 $0 $0
Other (Specify) $0 $0 $0
TOTAL $0 $0 $0

4. Does your agency currently have sufficient funds to implement the proposed action? If not,
how and when do you anticipate obtaining such funds?

The requested rule change is revenue neutral therefore the proposed action will be of no
tiscal consequence to the agency

B. COST OR SAVINGS TO LOCAL GOVERNMENTAL UNITS RESULTING FROM THE ACTION
PROPOSED.

1. Provide an estimate of the anticipated impact of the proposed action on local governmental
units, including adjustments in workload and paperwork requirements. Describe all data,
assumptions and methods used in calculating this impact.

There is no anticipated cost or savings resulting from the proposed action.

2. Indicate the sources of funding of the local governmental unit, which will be affected by
these costs or savings.

Not applicable.



FISCAL AND ECONOMIC IMPACT STATEMENT

WORKSHEET

II. EFFECT ON REVENUE COLLECTIONS OF STATE AND LOCAL GOVERNMENTAL UNITS

A. What increase (decrease) in revenues can be anticipated from the proposed action?

REVENUE INCREASE/DECREASE FY 14-15 FY 15-16 FY 16-17
State General Fund $0 $0 0
Agency Self-Generated $0 $0 $0
Dedicated Funds* $0 0 S0
Federal Funds %0 %0 0
Local Funds G0 S0 $0
TOTAL $0 $0 $0

*Specify the particular fund being impacted.

B. Provide a narrative explanation of each increase or decrease in revenues shown in "A." Describe
all data, assumptions, and methods used in calculating these increases or decreases.

This section is not applicable as the proposed action will not cause and increase or decrease in
revenue.




FISCAL AND ECONOMIC IMPACT STATEMENT

WORKSHEET

1. COSTS AND/OR ECONOMIC BENEFITS TO DIRECTLY AFFECTED PERSONS OR
NONGOVERNMENTAL GROUPS

A. What persons or non-governmental groups would be directly affected by the proposed action?
For each, provide an estimate and a narrative description of any effect on costs, including
workload adjustments and additional paperwork (number of new forms, additional
documentation, etc.), they may have to incur as a result of the proposed action.

The private training and driving instructor schools will be affected by the proposed action. The

schools should realize a savings in the premiums paid for the surety bond as it is reduced to twenty
thousand dollars (down from the forty thousand dollars).

B. Also provide an estimate and a narrative description of any impact on receipts and/or income
resulting from this rule or rule change to these groups.

There is no expected impact on receipts and/or income resulting from this proposed rule.

IV. EFFECTS ON COMPETITION AND EMPLOYMENT

Identify and provide estimates of the impact of the proposed action on competition and employment
in the public and private sectors. Include a summary of any data, assumptions and methods used in
making these estimates.

There are no known effects.



Title 55
PUBLIC SAFETY
Part ITII. Motor Vehicles
Chapter 1. Driver’s License
Subchapter A. General Requirements
(LAC 55:111.146, 147)

Under the authority of R.S. 37:3270 et seq., and in accordance with the provisions of the
Administrative Procedure Act, R.S. 49:950 et seq., the Office of Motor Vehicles finds that an
imminent peril to the public safety requires adoption of a rule upon shorter notice than that
provided in R.S. 49:953(A), as provided in R.S. 49:953(B), requiring driving schools to execute
a good and sufficient surety bond in the sum of twenty thousand dollars in accordance with Act
99 of the 2015 Legislative Session effective August 1, 2015. Current regulation requires schools
to execute a surety bond in the sum of forty thousand dollars. It is necessary to adopt these
emergency rules to have this order in place until the corresponding permanent rules can be
adopted in order to enforce the effective date of Act 99 of the 2015 Legislative Session. This
Emergency Rule is promulgated in accordance with the provisions of the Administrative
Procedure Act, R.S. 49:953(B)(1) et seq., and shall take effect August 1, 2015, and shail be in
effect for the maximum period allowed under the Act (120 days) or until adoption of the final
Rule, whichever occurs first.

§146. Application Process and Fees for Private Driving Schools and Instructors

A-A.2.j...

k. a surety bond in the amount of $46;060 $20.000;

A.2.1L.-E.8. ...

AUTHORITY NOTE: Promulgated in accordance with R.S. 32:402.1(A)(1), R.S. 40:1461
and R.S. 40:1462.

HISTORICAL NOTE: Promulgated by the Department of Public Safety and Corrections,

Office of Motor Vehicles, LR 38:1977 (August 2012), amended
LR 40:2603 (December 2014), amended LR X2 :XXXX (August
2015).

§147. General Regulations for Private Driving Schools

A 1.-B. ...

1. School owners shall be required to maintain a $40;000 $20.000 surety bond while
maintaining a license to operat¢ a driving school.

B.2.—-B.6. ...




AUTHORITY NOTE: Promulgated in accordance with R.S. 32:402.1(A)(1), R.S. 40:1461
and R.S. 40:1462.

HISTORICAL NOTE: Promulgated by the Department of Public Safety and Corrections,
Office of Motor Vehicles, LR 38:1977 (August 2012), amended
LR 40:2603 (December 2014), amended LR XX:XXXX (August
2015).




Laura Hopes

From: APA - Speaker <apa.housespeaker@legisla.gov>
Sent: Wednesday, August 05, 2015 3:.01 PM

T Laura Hopes

Subject: \ Request received

ELECTRONIC RECEIPT FROM THE OFFICE OF THE SPEAKER

Your Administrative Procedure Act {APA} submission has been received by the Office of the Speaker, Louisiana House of
Representatives.

{Please do not respond to this automatically generated response.)
if your communication is unrelated to an APA required submission, it has been deleted.

If you would like to contact your state legislator, click here hitps://www legis la.gov/legis/HowDol2 aspx¥p=3#11 to determine the
name of your state representative and state senator and to find their contact information.

If you wouid like to contact members of a particular committee, click here for House Committees

https:/fwww legis la.gov/legis/Committees.aspPe=H and here for Senate Committees

https:/fweww. legis la.gov/iegls/Committees.aspx?c=5. The name and cantact information of all committee members is available at
these sites.




Laura Hoges

Fronu APA - House Transportation <apa.h-thpw@legis.la.gov>
Sent: Wednesday, August 05, 2015 3:01 PM

To: Laura Hopes

Subject: Request recelved

ELECTRONIC RECEIPT BY COMMITTEE

Your Administrative Procedure Act (APA) submission has been received by the Committee on Transportation, Highways, and Public
Works, Louisiana House.

(Please do not respond to this automatically generated response.}

If your communication is unrelated to an APA required submission, it has been deleted.

name of your state representative and state senator and to find their contact information.

If you would like to contact members of a particular committee, click here for House Committees

httos://www lesisla gov/lesis/Committees asox?c=H and here for Senate Committees

https:/fwww fegis.la.gov/legis/Committess. aspx?e=5, The name and contact information of all committee members is available at
these sites.




Laura Hoges

From: APA - Senate Jud B <apa.s-judb@legis.la.gov>
Sent: Wednesday, August 05, 2015 3:02 PM

To: Laura Hopes

Ce APA - Senate Jud B

Subject: Request received

ELECTRONIC RECEIPT BY COMMITTEE

Your Administrative Procedure Act {APA) submission has been received by the Committee on Judiciary B, Louisiana Senate.
(Please do not respond to this automatically generated response. )

if your communicotion is unrelated to an APA required submission, it has been deleted.

If you would like to contact your state legislator, click here https://www legis.la.gov/legis/HowDol2.aspx?p=3#11 to determine the
name of your state representative and state senator and to find their contact information.

If you would like to contact members of a particular committee, click here for House Committees
https://www.legis.la.gov/legis/Committees.aspx?c=H and here for Senate Committees

https://www legis la.gov/legis/Committees.aspx ?e=5. The name and contact information of all committee members is available at
these sites.




Laura HoEes

From: APA - President <APA senatepresident@legis.la.gov>
Sent: Wednesday, August 05, 2015 3:02 PM

To: Laura Hopes

Ce: APA - Request Senate

Subject: Request received

ELECTRONIC RECEIPT FROM THE OFFICE OF THE PRESIDENT

Your Administrative Procedure Act {APA) submission has been received by the Office of the President, Louisiana Senate.
{Please do not respond to this automatically generated response.

If your communication is unrelated to an APA required submission, it has been deleted.

If you would like to contact your state legislator, click here https://www legis.la gov/iegis HowDol2 aspxip=3#11 to determine the
name of your state representative and state senator and to find their contact information.

If you would like to contact members of a particular committee, click here for House Committees
https://www.legis.la.gov/legis/Committees.aspx?e=H and here for Senate Committees

https://www legis.a.gov/legis/Committees.aspx?c=5. The name and contact information of all committee members is available at
these sites.




